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KECK SENG (MALAYSIA) BERHAD

Company no. 8157-D

(Incorporated in Malaysia)


INTERIM FINANCIAL REPORT FOR THE FOURTH QUARTER AND TWELVE MONTHS

ENDED 31 DECEMBER 2003

_________________________________________________________________________

NOTES TO THE INTERIM FINANCIAL REPORT – MASB 26 Paragraph 16

A1. Basis of Preparation

The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.
The same accounting policies and methods of computation are followed in the interim financial statements as compared with the audited financial statements for year ended 2002, except for the adoption of MASB 25, 27 to 29. The adoption of MASB 27 to 29 has not given rise to any adjustment to the opening balances of retained profits of the prior year and the current period or to changes in comparatives. However, the adoption of MASB 25, Income Taxes has resulted in change in accounting policy and prior year adjustments. 

(a) Change In Accounting Policy

     Under MASB 25, deferred tax liabilities are recognized for all taxable differences including 

     revaluation surplus on  properties ; deferred  tax assets  are recognized  for all  deductible 

     temporary differences including tax losses  when it is probable that sufficient taxable profit 

     will be available against which the deductible temporary differences can be utilised. 

     Prior to 01 January 2003, deferred  tax liabilities  were not  recognized  on  revaluation 

     surplus as it is not the intention of the directors to dispose these properties and deferred 

     tax assets were not recognized on unused tax losses unless there was reasonable          

     expectation of their realisation. 

(b) Prior Year Adjustments

     This change in accounting policy has been accounted for retrospectively and the effects 

     of this change are as follows:







     Retained      Revaluation        ( Deferred Tax (           







       Profits         Reserve       Liabilities    Assets
           



       RM’000              RM’000                  RM’000          RM’000
     As previously stated                                 610,787           12,179               11,331           -              

     Effects of adopting MASB 25                     (2,640)           (1,280)                4,370         450           

     As restated                                               608,147           10,899               15,701         450  

A2. Status of Audit Qualification

Not applicable as the audited financial statements for the year ended 31 December 2002

were not qualified.
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A3. Seasonality or Cyclicality of Interim Operations

The operations of the Group were not significantly affected by seasonality and cyclicality factors.

A4. Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows

There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence for the quarter under review except for the amount of RM 827,000, being compensation for loss on usage of land included in the net income.  

A5. Material Changes in Estimates

With effect from the current financial year, the annual depreciation method for property, plant and equipment has been changed from the reducing balance method to the straight line method. The change has resulted in an additional depreciation charge of approximately RM 3.1 million for the current year.

A6. Debts and Equity Securities

Share Buy-Back / Treasury Shares

The Company’s shareholders had on 29 June 1999 approved the share buy-back exercise during the Extraordinary General Meeting (“EGM”). Subsequently, mandates were renewed at the EGM last of which was on 25 June 2003. 

Details of the share buy-back during the current financial year-to-date are as follows:-

	 
	Number Of
	Highest 
	Lowest
	Average
	Total
	Number of 

	 
	Shares
	Price
	Price
	Price
	Amount
	Treasury

	Month
	repurchased
	RM
	RM
	RM
	RM
	Shares

	July 2002
	208,000
	1.39
	1.37
	1.39
	288,197
	208,000

	August 2002
	1,014,000
	1.41
	1.38
	1.41
	1,430,420
	1,014,000

	 November 2003
	78,000
	1.48
	1.47
	1.48
	115,401
	78,000

	 
	 
	 
	 
	 
	 
	 

	Total
	1,300,000
	1.41
	1.37
	1.41
	1,834,018
	1,300,000


A7. Dividend Paid
a) A final dividend of 4% or 4 sen per share less tax (2001: 4% or 4 sen per share) for the 

    financial year ended 31 December 2002 was paid on 25 July 2003.

b) An interim dividend of 4% or 4 sen per share less tax (2002: 3% or 3 sen per share) for 

    the financial year ending 31 December 2003 was paid on 20 November 2003.
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A8. Segment Information

Segment information in respect of the Group's business segments for the 12 months ended 31 December 2003:

	 
	 
	 
	 
	 
	 
	 

	 
	
	
	
	Gross 
	
	Profit/(Loss)

	 
	
	
	
	Revenue
	
	before tax

	 
	
	
	
	RM'000
	
	RM'000

	 
	
	
	
	
	
	 

	Manufacturing
	
	
	489,189
	
	7,835

	Property development & investments
	47,282
	
	8,798

	Plantations
	
	
	18,587
	
	7,391

	Operation of golf club
	
	
	15,836
	
	-4,059

	Operation of hotels
	
	
	99,970
	
	2,768

	Share investments
	
	
	7,459
	
	6,790

	Interest and other income
	
	-
	
	10,244

	 
	
	
	
	678,323
	
	39,767

	Share of associates company results
	
	
	4

	 
	
	
	
	678,323
	
	39,771

	 
	 
	 
	 
	 
	 
	 


A9. Valuations of property, plant and equipment

The valuations of property, plant and equipment have been brought forward without amendment from the previous annual financial statements.

A10. Material Events Subsequent to the End of the Interim Period

There were no material events subsequent to the current quarter ended 31 December 2003 up to the date of this report.
A11. Changes in the Composition of the Group
There were no changes in the composition of the Group for the current quarter and financial year to-date including business combinations, acquisition or disposal of subsidiaries and long term investments, restructurings and discontinuing operations.

A12. Changes in Contingent Liabilities

There were no changes in the contingent liabilities since the last financial year ended 31 December 2002

B1. Taxation

The taxation charge for the current quarter and year to-date ended 31 December 2003 is made up as follows:

	
	
	
	
	
	
	
	Current 
	Year

	
	
	
	
	
	
	
	Quarter
	To-Date

	
	
	
	
	
	
	
	RM'000
	RM'000

	a.
	Tax on Malaysian income
	
	
	
	3,282
	8,826

	b.
	Tax on foreign sources income
	
	
	319
	1,985

	c.
	(Over)/under provision in respect of prior years
	-13
	525

	d.
	Transfer from/(to) deferred taxation
	
	
	-43
	577

	e.
	Share of  taxation of associated companies
	
	0
	1

	
	
	
	
	
	
	
	3,545
	11,914














       Page 4
B2. Profits/ (Losses) on Sale of Unquoted Investments and/or Properties

There were no profits/ (losses) on sale of unquoted investments and properties included in the results for the current quarter and financial year to-date.

B3. Quoted Securities

a)   Purchase and sale.

	
	
	
	
	Current
	
	Cumulative

	
	
	
	
	Quarter
	
	Quarter

	
	
	
	
	RM'000
	
	RM'000

	
	
	
	
	
	
	

	i)   Purchase considerations
	1,596
	
	2,480

	ii)  Net proceeds from disposal                   
	0
	
	723

	iii) Gain/(Loss) on disposal
	0
	
	82

	
	
	
	


b)   Investment as at end of quarter.    

	
	
	
	
	
	
	RM'000

	i)   Total investments at cost
	
	
	154,862

	ii)  Total investments at carrying value/book value
	154,705

	iii) Total investments at market value at end of
	
	

	     reporting period
	
	
	
	238,998


B4. Status of Corporate Proposals

There were no corporate proposals. 

B5. Group Borrowings

Details of Group Borrowings are as follows:-

	 
	 
	 
	 
	 
	 
	 

	 
	
	
	
	Canadian
	US 
	Ringgit

	 
	
	
	
	Dollar
	Dollar
	Equivalent

	 
	
	
	
	"000
	"000
	"000

	 
	
	
	
	
	
	 

	Payable within a year - secured
	13,252
	19,910
	114,225

	Payable after 1 year   - secured
	3,801
	
	11,138

	 
	 
	 
	 
	 
	 
	 


B6. Off Balance Sheet Financial Instruments
There were no off balance sheet financial instruments entered into by the Group as at the date of this report.

B7. Changes In Material Litigation

As reported in previous quarters, a writ of summons had been served on the Company by a third party. The matter has been adjourned indefinitely pending the decision by the Senior Assistant Registrar on the security for costs application.
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B8. Explanatory Comments on Any Material Change in the Profit Before Taxation for     the Quarter Reported on as Compared with the Immediate Preceding Quarter

  

                    Current Quarter      Preceding Quarter      Variance

                                                   RM                            RM                       RM

                                                  ‘000                           ‘000                      ‘000

 Revenue                                  166,785                  171, 826                  -5,041     

 Profit before taxation                 14,736                       8,783                   5,953    

The lower revenue in the fourth quarter as compared to the third quarter was attributed to lower quantity of refined oil sold in the fourth quarter.

The manufacturing and plantation segments had registered a higher profit due to higher CPO price. The hotel segment also had recorded a slight improvement in profit after the impact of SARS had ended. Compensation for loss on usage of land amounting to RM 827,000 also had contributed to the increase in profit for the current quarter as compared to that of the preceding quarter  

B9. Review of the Performance of the Company and its Principal Subsidiaries

The total revenue for current year was RM 678 million as compared to RM 575 million in the preceding year. The increase in turnover of RM 103 million was due to higher price and quantity of refined oil in the current year. 

The Group profit before tax had increased from RM 34.6 million in 2002 to RM 39.8 million in 2003 or 15%. The increase was mainly due to higher FFB price resulting in better performance for the plantation segment. The appreciation of the surplus fund invested by a foreign subsidiary in Australian and Euro dollar had also resulted in substantial foreign exchange gains.  

B10. Prospects For Year 2004

Both the property and manufacturing segments will continue to operate in a difficult business environment in view of the oversupply of properties and office space and negative palm oil refining margin most of the time. The plantation segment should contribute positively to the Group if the CPO price can be maintained at the existing level. The hotel segment is expected to register a moderate growth in both revenue and profit. The performance of the golf segment is also expected to improve as the golf resort is gaining recognition as a premier resort in Southern Johor.

Barring any unforeseen circumstances, the performance of the Group for 2004 should be satisfactory.

B11. Explanatory Notes for Variance of Actual Profit from Forecast Profit/ Profit Guarantee

Not applicable.
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B12. Dividends

(a)  In the third quarter interim results, the Directors had declared a second interim 

      dividend of 4% payable on the 15 January 2004. 

(b)  The total dividend in respect of the financial year ended 31 December 2003 excluding 

       any further dividend is 8 sen less 28% income tax.

B13. Earnings Per Share
    a) Basic Earnings Per Share

       The basic earnings per share for the current quarter and year-to-date had been 

       calculated as follows:-

	 
	 
	 
	 
	Current
	 
	Year

	 
	
	
	
	Quarter
	
	To-Date

	Net profit attributable to ordinary
	
	
	 

	shareholders - as numerator
	10,422
	
	29,538

	 
	
	
	
	
	
	 

	Weighted average number of 
	
	
	 

	ordinary shares - as denominator
	240,145
	
	240,165

	 
	
	
	
	
	
	 

	Basic earnings per share (sen)
	4.34
	
	12.30

	 
	 
	 
	 
	 
	 
	 


  b) Diluted Earnings Per Share
        Not applicable.

